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as large as suggested by Express Scripts’ work or not, I
do believe it will be significant cost savings.”

While the chances of this bill passing are uncertain,
there are some things that health plans should be doing
in the meantime, says Willcutts.

“Payers should be thinking about understanding
how to take advantage of the opportunity [of follow-on
biologics] when it presents itself,” maintains Willcutts.

He also points to the bills introduced in Congress
earlier and how plans have responded — or failed to
respond — to them as important to the issue.

“That the payer community is not as vocal as it
could be with this [follow-on biologics] legislation wor-
ries me,” says Willcutts. Pharmaceutical manufacturers
have made their views well known, but very few em-
ployers and payers have really spoken out about
biogenerics. “We don’t hear enough out of the payer
community,” he says.

“Part of the problem is that we can’t even define
what a follow-on biologic is,” Willcutts asserts. “That
obfuscation scares payers away.” Plans may feel that if

you can’t tell them that pharmacists can switch the drug,
then what would be the reasoning behind forcing people
to use it by placing it on a lower formulary tier? The new
legislation addresses this issue by leaving it up to the
FDA to determine whether a follow-on biologic is inter-
changeable, but this could still cause problems.

Ultimately, though, “if the payer-manager commu-
nity has no voice in this legislation and how it could
impact benefit designs, they might not like what they are
handed,” maintains Willcutts. In addition, the lack of
involvement could potentially delay the approval of a
legislative pathway to approve follow-on biologics.

Another problem may be apparent in the payer-
manager community’s reaction to human growth hor-
mone Omnitrope (somatropin rDNA origin). Although
the FDA clarified that it was not a generic biologic, the
agency did term it a “follow-on protein product.” Physi-
cians, but not pharmacists, are able to substitute it, and
some plans have placed it on the generic tier of their
formularies (see story, p. 5). But while manufacturers of
brand products deploy sales and marketing teams for
the launch of a new drug, generic manufacturers do not
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A quarterly report by The Braff Group shows that
infusion therapy was an extremely hot area for
growth in mergers and acquisitions (M&A) among
various home care sectors between the last quarter of
2006 and the first quarter of 2007. While there was
only one transaction in fourth-quarter 2006, five
transactions occurred in first-quarter 2007. This
trend is similar to that of fourth-quarter 2005 (two
deals) compared with first-quarter 2006 (seven
deals). However, when the first quarter of 2007 is
compared with the first quarter of 2006, which saw
seven transactions in infusion therapy, the most
recent quarter was actually down 28.6%. Private-
equity groups continue to be big players in this field,

Infusion Therapy M&A Activity
Increased 400% From 4Q 2006 to 1Q 2007

as three of the five first-quarter 2007 deals were com-
pleted by these types of buyers. By comparison, The
Braff Group shows no private-equity group transac-
tions in infusion therapy in 2005, but seven overall in
2006. Specialty pharmacy M&A activity was down
66.7% from the fourth quarter of 2006 to the first quar-
ter of 2007, with only one deal compared with three.
Compared with the year-ago period, specialty phar-
macy deals decreased 75%, to one transaction in first-
quarter 2007 from four. Looking back to 2005 activity,
there were seven specialty pharmacy fourth-quarter
2005 M&A deals, and there were three for fourth-
quarter 2006. Contact The Braff Group at (888)
922-5169.
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